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BUDGET SURPLUS - FORECASTS 

295. Mr T. BUSWELL to the Treasurer: 
On 6 May 2004, the Treasurer’s budget estimated a surplus of $207 million, yet he delivered an actual surplus of 
$799 million, an increase of $592 million in seven weeks.  On 26 May 2005, the Treasurer’s budget estimated a 
surplus of $631 million, yet he delivered an actual surplus of $1.19 billion, an increase of $561 million in five 
weeks.  On 11 May 2006, the Treasurer’s budget estimated a surplus of $1.98 billion, yet he delivered an actual 
surplus of $2.26 billion, an increase of $284 million in four weeks.  On 10 May this year, the Treasurer estimated 
a budget surplus of $1.85 billion yet we discover at the end of April that the actual budget surplus had already 
reached $2.1 billion.  Given the Treasurer’s record as a serial underestimator of budget surpluses, I ask - 

(1) How can he expect the public to have any confidence in any of his budget forecasts? 

(2) Does he stand by his current year surplus prediction of $1.85 billion; and, if not, what does he expect 
the budget surplus to reach this year? 

Mr E.S. RIPPER replied: 
(1)-(2) At least I deliver budget surpluses, unlike the other side of politics, which delivered five budget deficits 

out of eight.  At least I am not in a position where I should be apologising to another member of this 
house for an unjustified allegation.  Before we hear more from the member for Vasse, we should hear 
an apology to my colleague the member for Bassendean.  While we are at it, the member for Vasse 
should apologise to those professional economists and accountants in the Department of Treasury and 
Finance whose professionalism he has insulted by his media comment in the past 24 hours.  The 
government takes responsibility for the political decisions that are made in the budget but when it 
comes to how those political decisions translate into the financial aggregates, given the economic and 
financial circumstances of the state, we take the professional advice of the Treasury officers.  We 
scrutinise those conclusions that the officers of the Department of Treasury and Finance reach and we 
interrogate them but we do not direct them on the financial aggregates.  The Under Treasurer signs off 
on those financial aggregates.  The Deputy Leader of the Opposition has already had to apologise once 
to the Under Treasurer for verballing him in debate in this house.  If he is going to persist in his 
allegations of cooking the books, he will have to apologise to the Under Treasurer and the professionals 
in the Department of Treasury and Finance once again.  This is the credibility of the man who met with 
a person of interest - 

Several members interjected. 
The SPEAKER:  I call the member for Capel, the Leader of the Opposition and the Deputy Leader of the 
Opposition to order. 
Mr E.S. RIPPER:  This is the credibility of the man who met with a person of interest in the corruption inquiry 
in a car park at Parliament House.  The Deputy Leader of the Opposition has made a false allegation about the 
member for Bassendean.  He has had to apologise to the Under Treasurer once for verballing him.  He has 
further insulted the professional officers in the Department of Treasury and Finance.  He is refusing to apologise 
to the member for Bassendean and he is refusing to apologise to those fine officers from the Department of 
Treasury and Finance.   
What I could say about the budget papers of this government is best said by Saul Eslake, who said that WA has 
by far the best and most informative budget papers of any government in Australia.  Access Economics has 
consistently given Western Australia first ranking in fiscal transparency.  Senator Amanda Vanstone said on her 
website that WA is leading the country in financial reporting.  I think that is a good conclusion from one of our 
opponents.  Let us not be diverted totally by the discredited member who has asked the question.  Let us deal 
with the substance of the issue, such as it is.  The revenue forecasts that I produced in the last budget are on 
track.  The revenue estimates from the budget that I delivered in May this year, when I predicted the outturn for 
this financial year, are on track.  We have had 10 months, or 83 per cent, of the financial year and the revenue is 
coming in at 83.4 per cent of the revenue estimate.  The revenue estimates are on track.  The Deputy Leader of 
the Opposition has unjustifiably sought to tarnish the professional reputation of those Treasury and finance 
officers.  If there is to be a bigger surplus -  

Mr T. Buswell interjected. 

Mr E.S. RIPPER:  The Deputy Leader of the Opposition has discredited himself and until he apologises to the 
member for Bassendean, I will not take another interjection from him.  The Deputy Leader of the Opposition 
should shut up until he apologises.   

If we have a somewhat larger than estimated surplus, on current information - there may be a different outcome 
in May or June - it will be because, compared with the estimated figure, government agencies have underspent as 
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a result of difficulties in recruiting staff in our booming economy.  It is much better to be delivering a surplus 
budget and it is much better to be delivering a better than expected outcome than it is to have the record of the 
coalition government, which included deficit after deficit, worse than forecasted outcomes and a shrinking 
economy, which is what we experienced in 2001.   
 


